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US Election and Brexit creates short term volatility 

 

It is almost unbelievable to think that my last communication was over two months ago.  The Summer 

is now behind us with September being the world’s hottest on record.  The smell of Autumn is now in 

the air and I always feel this time of year is the start of the vacuum.   

No sooner do the children return to school, the Halloween decorations arrive in the supermarkets and 

fireworks appear from nowhere before buying all the trimmings for Christmas.  Before you know it, 

we will be toasting in the New Year in the hope that there is no repeat of the current year.   

But before that there are two notable events, the US Election taking place on 3rd November, and 

BREXIT on 31st December.   

 

US Elections 

We are now in the final weeks of the US election campaigns.  Donald Trump will either be re-elected 

for the Republicans, or he will lose to the Democrat, Joe Biden.  The Trump campaign has recently 

taken a blow, after the President contracted Corona Virus.  I cannot help wondering however, how, 

thus far, he’s managed to recover so swiftly, especially given the comparisons to our younger Prime 

Minister earlier this year.  His departure from the briefest visit to hospital was nothing short of 

dramatic and seemingly well-rehearsed and beautifully presented for the world’s media. 

When giving his public address, the 74 year old, overweight and high risk US President said, “the 

disease is nothing to worry about”, a strange statement from the leader of a country that has mourned 

the loss of some 212,000 people.  He then said, “we’re going to be out front. As your leader, I had to 

do that”, he even said “maybe I’m immune”.  If that is the case, why are we not testing him further 

for the much-needed antibody.  Or perhaps a long-standing application of tanning lotion and 

ultraviolet rays could be the answer to the remedies that so far have gone unnoticed to all but Donald 

Trump.   

During their recent television debate, Trump and Biden brawled for the cameras, Biden spent the 

evening criticising Trump for bringing the country to its knees and not paying enough tax in the year 

leading up to his presidency.  Trump accused Biden of not having a clear plan and wanting to dampen 

progress of US companies through higher tax and red tape.   

Whilst I have a small preference for one of the two campaigners, my main concern is the civil unrest 

that could be triggered following the result.  This is most likely if Trump loses, having already 

questioned the validity of the electoral process, one which this year has many challenges.  Postal votes 

are likely to be far higher than physical votes.  Biden’s supporters are most likely to vote by post and 

the results of these votes will swing a different time throughout the counting process.  This means the 

results could swing in either direction throughout the evening of 3rd November and the accusation of 

foul play could gain momentum.  If this is the case, the US market could stall and have a short-term 

impact globally.   



 

The question I ask myself however, is could this have a lasting impact for portfolio valuations?  My 

feeling is most likely not and if the right person gets into office, it could have an equally advantageous 

impact for valuations.  Our US fund managers have been adjusting their positions in readiness for the 

election and we will continue to leave them to make their own strategic positions in connection with 

the region.  Ultimately it is important to remember that the outcome of any single election is never 

going to derail any long-term economic trends.   

 

BREXIT 

Looking further ahead to the end of the year, there are possibilities that the UK could quit Brexit talks.  

The European Union are willing to challenge Boris Johnson on this by stating the UK will be met by 

very measured, firm and strategic responses, emanating from Brussels, should this be the case.   

The Prime Ministers next challenge in the commons on Monday, will be MP’s voting on whether to 

protect and uphold the UK’s food standards in the forthcoming Agriculture Bill, or vote down the 

current standards which could well enable food and produce to be imported from countries with 

poorer food and animal welfare standards. This bill sets out a framework for the UK to leave the 

EU’s Common Agricultural Policy (CAP) and introduce a new payment system of ‘public money for 

public goods’ in England. This rewards landowners for services such as public access and 

environmental protection. This will be implemented slowly with a seven-year transition to the new 

system, starting from 2021.  

Senior figures, including the Prime Minister, believe for too long some of the EU’s standards have been 

little more than protectionism.  They have long been critical of the precautionary approach to 

regulation.   

This is one of many debates ongoing and whilst I am by no means an expert on these matters, the 

depth and sheer magnitude of the outstanding tasks do very little to persuade me that further political 

challenges won’t appear from the long grass leading up to 31st December.  

As a result, I do believe investors will continue to experience volatility within their portfolios for the 

rest of the year, with the UK element playing a significant part in this.   

The next European Council meeting is planned for 15th/16th October.  The agenda highlights include 

‘relations with the United Kingdom’.  At the meeting the European Council will take stock of the 

implementation of the withdrawal agreement and review the state of the negotiations on the future 

EU-UK partnership. Leaders will discuss preparatory work for all scenarios after 1st January 2021 and 

we are likely to get further insights into any further breakdowns afterwards.   

 

Property Funds 

Further UK suspended Property funds are opening for business once again next week. As confirmed 

in our recommendations earlier this year, we will be making the necessary changes to portfolios where 

applicable.  As a result, you may receive communications from your providers. 



 

Our current portfolio allocations remain relevant to the challenges and opportunities that lie ahead.  

We continue to attend virtual briefings from the fund managers and will keep you informed of any 

further adjustments moving forward.   

We hope this update finds you well and that you have a good weekend. 

Kindest regards 

 

Wesley Fox  Dip (PFS) 

Managing Director 


