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Lock down or lock out 
 
I have lost count this week with the amount of people who have passed on their interpretation of how 

the lock down will or will not be relaxed.  Fellow members of my local golf club appear the most 

optimistic and I hope I can play the long overdue game with my son following his 16th birthday last 

weekend.   

 

The awaited update has been strategically positioned for Sunday evening, with the current lock down 

continuing for at least until the end of the Bank Holiday weekend.  There is unlikely to be a clear plan, 

trial and error will continue, enabling the government to tighten the reins beyond any relaxation, 

particularly if the data varies from current trends. 

 

The reality is, while there must be continued limitations concerning our movement, the government 

can ill afford to maintain the level of financial support for industry and the wider public for too much 

longer.  Companies will need to prepare themselves carefully in taking back responsibility for salaries, 

employee costs and benefits whilst reigniting marketing strategies and turning on production and 

services.   

 

This is where the next phase of risk within industry escalate, when supply costs need to be balanced 

with demand.  The companies that needed to aggressively cut their costs, and who are likely to recover 

quickly, will need to track orders carefully to make sure they can put skilled members of staff back in 

place at the right time.  There will also be companies that stuck by their valued staff and are likely to 

get repaid with great loyalty and enthusiasm.  The companies who have not done this so well, may 

find additional challenges in the months ahead concerning their workforce.  There have been a few 

high-profile challenges to celebrities and their businesses furloughing their staff, only to then back 

track after public fury.  The fall out from these chapters will be hard to paper over when the consumer 

gains power once again. 

 

The daily updates from ‘Number 10’ continue to stir optimism, overall the wider public seem to 

support the government, but as we move out of the critical phase, criticism will build with the benefit 

of hindsight and power placement from opposing parties.   

 

Andrew Bailey, the recently appointed Governor of the Bank of England said after his meeting on 

Wednesday, “We expect that there will be some longer-term damage to the capacity of the economy, 

but in the scenario, we judge these effects to be relatively small."   

 

Unsurprisingly, the Bank voted unanimously at its meeting to keep interest rates at current 0.1% levels 

and overwhelmingly to keep its quantitative easing programme at £200m. 

 

 



 

It noted an "unusually uncertain" outlook for both the UK and global economies amid the public health 

pandemic that has conspired to shut most of the world down. UK GDP would likely fall by 30%, with 

business investment and sales expected to halve in Q2, unemployment likely to rise sharply and 

household expenditure to be cut by a third. 

 

This basically means, more bad news to come, but no one should now be surprised by this.  The data 

from April, May and June will be very bad for the economy, the fact that we are heading into a 

technical recession should be so obvious that I even question why it’s being reported as news.  Whilst 

the bumps in the road ahead may be more frequent, particularly as hopes are dashed, they could be 

getting smaller. 

 

Enjoy the VE Day celebrations this weekend, keep clapping for the NHS and stay well. 

 

Kindest regards 

 

Wesley Fox  Dip (PFS) 

Managing Director 


