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Global markets have continued to see the glass half full this week 
  
In the UK, there have been 300,000 more workers furloughed in the past week, raising the total to 8.7 

million since the start of the crisis, which according to the BBC website is now more than a quarter of 

the UK workforce.  In addition, another 200,000 self-employed individuals have taken up the 

government grants, surpassing more than 2.5million individual payments thus far. 

 

At the heart of my own concerns at ground level, it’s the level of caution at which people are willing 

to return to crowded places, such as using public transport, restaurants, concerts, festivals and social 

gatherings.  This concern is contrary to my observation, seeing a number of young party goers during 

my daily dog walk in a local park, as they enjoyed the late afternoon sunshine, dancing enthusiastically 

to (horrendous) music being played through their mobile devices.  This public display of confidence by 

the young, was most likely followed by a hangover, something the UK economy is still trying to avoid 

as a result of the huge levels of financial support being thrown into the system for both companies 

and individuals.   

 

Global investors continue to look past a cocktail of negative headlines to focus their attention on 

positive indications that the COVID-19 crisis is easing. 

 

Europe this week benefited from the first evidence that the COVID pandemic is starting to ease. An 

index of manufacturing activity recovered to its highest level for two months as governments started 

to lift their lockdown restrictions. Italy saw the biggest rebound. 

 

There was similar good news on manufacturing in China, which saw the first expansion in activity there 

since January. 

 

Another sign of improving fortunes for the global economy, the price of iron ore, a key input for the 

steel industry, has risen above $100 a tonne for the first time since July last year. Considered by many 

to be the second most important commodity after oil, iron ore has risen by 18% over the past month 

on hopes for a big Chinese stimulus package as well as less supply than expected out of Brazil. 

 

Oil is also in focus this week as Saudi Arabia and Russia are reported to be discussing an extension of 

production curbs that were agreed in April but are due to taper off from July. News of the talks boosted 

the price of Brent crude to around $38 a barrel, well above its recent lows. 

 

The number of Americans also collecting unemployment benefit actually fell by nearly 4m last week 

as the highly flexible US jobs market succeeds in getting people back to work as quickly as it fires them. 

 

Brexit is back on the agenda here in the UK as a fourth round of negotiations between Britain and the 

EU gets underway this week amid an impasse over issues including access to fishing waters. 

 



 

We are starting to see pages 2 and 3 of the news moving to page one.  Watching the news on 

Wednesday, it took more than 15 minutes to update me on the Coronavirus, a sign that things are 

getting easier, or that we are tiring of the whole situation and feel the need to move on.  Either way, 

the new normal is getting closer and we are watching it carefully unfold but progress will still come 

with a bump or two. 

 

Have a very good weekend. 
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