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The right formula this weekend 
  
England announced it has today dropped quarantine for arrivals from 50 low risk countries, providing 

a welcome boost to the travel industry.  A full list of the countries will be published over the weekend 

and will no doubt stir any last minute desires to consider going abroad this year. 

 

The international travel restrictions and tight budgets have already boosted areas of beauty, such as 

the Lake District, where British holiday makers will start to descend on the regions following a surge 

in bookings for the summer and autumn.   

 

As the largely ‘thirsty working class’ return to pubs and bars for the first time in months, the struggle 

is now to contain the financial economic hit from COVID-19.  The hope is that many will do this in a 

sensible way, but I am sure the press will report on many isolated incidents in the weekend papers.  

Should you enter your local this weekend, don’t be surprised if you are asked to provide your name 

and contact details, should there be any COVID-19 cases confirmed after your visit. 

 

There are promising signs that things are heading back to some degree of normality in Asia’s key 

financial hub. If anything, it appears to be the foreign firms which are erring on the side of caution in 

terms of returning to work in the region. For Chinese firms, things are very much up and running again. 

 

As you may know, it has been a tough 12 months for Hong Kong. The street protests began a year ago, 

then Coronavirus arrived, and businesses started working from home in January. People are now out 

and about again and going to the office, although it is still not quite as busy as before. 

 

Asia is divided at the moment along north-south lines.  The richer north, where healthcare is more 

developed and testing and tracing better organised, is well ahead.   South Asia is still firmly in lockdown 

(Thailand) or emerging from it while cases are still rising (India).  China, the region’s biggest economy, 

activity is picking up, but this is starting to be seen as a two-edged sword.  It is great that factories are 

humming again, but there is a real question about who is going to buy the goods they are producing. 

Oversupply could begin to be a short-term problem, another reason why inflation fears are something 

to maybe worry about in the future, rather than now.  Travelling around Asia at the moment is difficult.  

There is effectively no international travel in the region. Thailand, for example, will be shut to 

foreigners until the middle of September. That means people are saving a lot by not taking holidays 

and they are instead spending cash locally on cars, jewellery and the like. 

 

Spending patterns have also changed as people shift their consumption online, but pure internet 

retailers are starting to face competition from high street shops as things get back to normal.   

 

 

 



 

Another area of focus is the resurgent trade war between China and the US as mentioned last week.  

This is a concern with companies in 5G, artificial intelligence and robotics in the spotlight for the wrong 

reasons, but this is creating opportunities.  The economic cold war between the US and China is 

creating other interesting opportunities for investors. Another area where sentiment has become 

excessively negative is Chinese companies listed in the US, which have been targeted by the US Senate.  

 

Unless they provide more transparency in the next few years, US regulators are threatening to delist 

these stocks from the New York market.  

 

Another surprising area of opportunity is related to Beijing’s imposition of new security laws in Hong 

Kong, which caused a big stir outside the region, but many Chinese in the city are more relaxed about 

these developments. The Hong Kong market suffered some big selloffs on the back of the measures 

and has unfairly reduced values among companies which are listed in the city but economically more 

exposed to the wider region.  This creates opportunity for investors willing to keep exposure to the 

region as a balanced portfolio.   

 

Formula one returns to the television this weekend, another small step towards normal in the Fox 

household. 

 

Have a very good weekend. 

 

Kindest regards 

 

Wesley Fox  Dip (PFS) 

Managing Director 


