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Momentum pushes ahead of investment fundamentals 
  
Further progress has been achieved by global markets and client portfolios this week.  Our Active 

portfolios continue to claw back losses since the start of the year.  The portfolios remain globally 

diversified, using a combination of asset classes which underpin our long standing belief that 

diversification is essential during a crisis.     

 

Comparing our portfolios against the FTSE 100, FTSE 250 and All Share indices via the chart below, 

goes some way to reinforcing why we prefer blending both Passive and Active funds to achieve the 

desired risk profiles. 

 

   

Whilst progress is ongoing, the journey of recovery was tested once again overnight, China outlined 

legislation that aims to impose stronger national security laws over Hong Kong, pushing the Hang Seng 

Index to one of its sharpest falls in a single day, closing down 5.56%, its worst day since 2015. 

 

This overnight fall will not have a sustained impact to our own recovery, however, the rhetoric within 

the US, particularly as political pressure mounts on Donald Trump to press ahead with his re-election 

campaign, will add further fuel to his trade references and tensions. 

 

Last week, US Secretary of State Mike Pompeo accused China of attempting to steal US intellectual 

property and data related to COVID-19 research. He was highly critical of China, and his comments 

followed a joint statement from the Federal Bureau of Investigation and the Department of Homeland 

Security warning about threats to coronavirus-related research from China-related entities. The 

Chinese Embassy in Washington condemned the allegations as “lies.” 



 

INVESCO Asset Management recently said “one of the ongoing risks to global output this year is the 

building tensions between the US and China, not just the impact of the Coronavirus”.  A comment 

reminding us how fragile the relationship is between the two superpowers. 

 

Brushing aside the trade issues and political window dressing, China has moved ahead with further 

stimulus, focusing on jobs, with growth expected once again from quarter two this year as consumers 

return as purchasers.  China is a couple of weeks ahead of the world in dealing with the Coronavirus 

pandemic and is being watched closely, particularly in connection with a second spike in cases. 

 

Boris announced this week that he wants more self-sufficiency, ending a reliance on overseas imports.  

Code named Project Defend, the initiative being led by Dominic Raab, the Foreign Secretary, could 

lead to the repatriation of key manufacturing capabilities to build greater support of essential supplies 

in the future.  This will be a boost for UK but is a longer term strategy rather than having a short term 

benefit. 

 

The bad news however, pours through the news channels, Rolls Royce, Clarks and Carluccio’s this 

week making further statements about job losses and poor trading conditions. The good news is 

AstraZeneca is still hopeful their vaccine can be shipped to more than 400million people from 

September, but even they said it may not provide full immunity.   

 

As we approach another bank holiday weekend, the nation will be tested to ‘stay alert’ during the lock 

down.  It will be essential to watch the reported COVID-19 cases over the next two weeks, which we 

hope will provide further relaxation of the current rules and inject some much needed flexibility and 

stimulus to the local economy. 

 

Stay alert, stay safe and have a very good weekend. 

 

 

FYI – following the unprecedented number of clients who asked throughout the week, I am able to 

confirm the golf title has been lent to my son…temporarily!   

 

Kindest regards 

 

Wesley Fox  Dip (PFS) 

Managing Director 


