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Boris bounces back 
 
It has been another busy week in the news.  Boris Johnson returned to office on Monday, he 

celebrated the birth of his son on Tuesday, and delivered his first update to the nation for over three 

weeks on Thursday. 

 

His address to the nation provided further encouragement that we will be moving to the next phase 

of the lockdown, however, this will not be without ongoing compromises.  One key comment that I 

picked up on was the use of data and technology.  There is a common belief that we will need to track 

and monitor movement and the most likely way of doing so is through mobile technology.  While this 

will be rejected by many as an infringement of their personal data, it does stand out as being one of 

the most efficient ways of monitoring, controlling and maintaining the lower, and widely used ‘R’ 

number. 

 

The government will deliver further details of their plans next week with many hoping for further 

freedom after 7th May. 

 

The markets started the week very well, the FTSE100 index rose briefly over the 6000 barrier to 6133, 

only to fall during trading on Thursday and today, to finish the week relatively flat.  The constitutes of 

the FTSE100 derive their income from overseas and therefore are more susceptible to currency 

movements.  The FTSE250 and FTSE All Share Indices are a better barometer for the progress of ‘UK 

Plc’ and once again they have produced relatively flat returns across the week. 

 

Shell made the headlines yesterday, cutting its dividend for the first time since World War II following 

a 46% fall in first quarter net income.  Not surprisingly, global demand for oil has fallen dramatically 

over the period with BP and other oil companies preparing to take further action to bolster their 

resilience and underpin their balance sheets for the year ahead. 

 

British Airways and Ryanair have also announced redundancies, both cutting over 25% of their 

workforce which is no surprise given the way in which travel companies have been impacted by the 

lockdown.  Travel has been hit hard, and likely to be for many months to come.  Fund managers have 

never been that keen on them due to their cyclical nature and this view has so far benefited them.  

The UK is likely to benefit from those willing, or forced to stay in the country for their holidays over 

the next 12 months with both rural and seaside towns likely to be some of the biggest beneficiaries of 

this short term change, which will be a welcome boost for the forgotten destinations of the 70’s and 

80’s.   

 

The unveiling of the government’s plan next week is therefore going to be key for businesses, investors 

and holiday makers alike, to build a strategy for the summer.  Whilst details are going to be hard to 

come by initially, the key will be direction and momentum.  Will any changes make an immediate 

impact that many small companies need in order to survive, sadly the answer is no, and this has been 



 

factored into many economists’ predictions for the year ahead.  The financial distress will be more 

obvious locally, but this will also include a number of companies who need to report their performance 

to institution and private investors.  Today is the first day of May, and I see this as the first day of a 3-

month period which I feel is key to the UK’s progress over the next 6, 12 and 18 months.   

 

The lockdown has enabled many business owners to highlight their entrepreneurial qualities, with the 

wider public wanting to support local companies that have made extra effort within their community.   

 

The good news is the death toll has peaked, capacity in hospitals has increased and the NHS are 

starting to make arrangements for both routine appointments and cancelled operations.   

There is also continued progress in the search for a vaccine with many bravely stepping forward to 

make themselves available for clinical trials which will be essential for a swift solution.  As I write, 

South Korea have also provided further good news, concluding that you cannot get the virus twice, a 

statement that will feature in most of the weekend papers. 

 

The situation is slowly improving, more data and knowledge is becoming available week by week, the 

markets will continue to be volatile in the months ahead, but there has already been significant 

progress made since the falls in the markets.   

 

We will continue to keep you informed of our thoughts and update you on our portfolio positions in 

the weeks ahead.   

 

Have a good weekend. 

 

Kindest regards 

 

Wesley Fox  Dip (PFS) 

Managing Director 


