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Three is the magic number 
  
Although this reminds me of one of my favourite ‘De La Soul’ songs, it really is quite pertinent.   

 

The UK’s Covid-19 alert level was reduced from four to three following guidance from the chief medical 

officers.  Health Secretary Matt Hancock said the change was “a big moment for the country” and 

showed the government’s plan was working. This is good news for the consumer, the economy and 

you as an investor.   

 

The news is welcome on many levels, but more importantly it enables us to relax various quarantine 

rules, which essentially mean many difficult discussions and pressures, for now, cease to exist. 

 

The Pandemic is not over, not by a long shot.  How the public continue to distance themselves from 

one another and avoid excessive contact, will play an essential role in keeping a low ‘R’ number (the 

ability to spread). 

 

The Government’s borrowing hit a record monthly high in May, as the coronavirus continued to weigh 

heavily on finances.  The £55.2bn figure was nine times higher than in May last year and the highest 

since records began in 1993.  The borrowing splurge meant government debt exceeded the size of the 

economy for the first time since 1963. 

 

Chancellor, Rishi Sunak, said “the figures confirmed the severe impact the virus was having on public 

finances and said the country needed to reopen. 

 

The best way to restore our public finances to a more sustainable footing is to safely reopen our 

economy so people can return to work. 

 

We've set out our plan to do this in a gradual and safe fashion, including reopening high streets across 

the country this week, as we kickstart our economic recovery." 

 

Early indications are that shoppers are willing to give it a go after three months away from the High 

Street. There were big queues in some places. But only time will tell if shoppers’ patience will be tested 

by the new normal. Almost certainly the shift to online shopping will continue and the problems for 

the retail sector, which pre-dated Covid-19, will remain significant. 

 

Although the UK remains behind the curve when it comes to unwinding the lockdown, other regions 

are faced with a big economic squeeze too. Exports from the Eurozone fell by 30% in April while 

imports were around a quarter lower. Within the bloc, too, trade was down by nearly a third as 

borders were shut, factories closed, and consumers confined to their homes. 

 



 

The cost of supporting economies through the slump has also been highlighted this week. 

Governments and central banks have swung into action with unprecedented levels of spending which 

have taken debts as a proportion of economic output to levels not seen since the massive spending 

demanded by the Second World War effort. 

 

Negotiations stepped up a gear this week as Boris Johnson engaged via video conference with Ursula 

von der Leyen, the European Commission president. Failure to reach a deal this year will leave the UK 

and EU trading on World Trade Organisation terms, implying tariffs on goods for the first time in 

decades. 

 

Our global Active portfolios continue to gain back losses from the start of the year, illustrated below 

compared to the FTSE100, FTSE250 and FTSE All Share indices to 18th June, according to FE Analytics.  

Year to date, all of our portfolios are now less than 3.0% down, recovering well from the start of the 

year, which is exceptional given the situation in March.   

 

The dangers of trying to time the market were evident once again by big swings in share prices this 

week as investors struggled to assess the competing influence of the US Federal Reserve’s action and 

worrying headlines.  From Tuesday, however, the mood had changed completely as investors focused 

on the Fed’s clear intention to do what it needs to support market sentiment. 

 

In the US, the easing of lockdown restrictions has led to an uptick in infections in Texas and Florida.  

Last weekend there were 25,000 new cases. So far more than 2 million people have tested positive 

and more than 100,000 deaths have been reported. 

 

 

 



 

As concerning as these numbers are, one of the standout headlines for me this week was the news 

that President Donald Trump, perhaps unsurprisingly, didn’t realise the UK was a Nuclear Power, 

during his discussions with Theresa May.  Another insight maybe into the emptiness that exists in one 

of the rooms within the White House. 

 

Thankfully, the focus continues on November’s Presidential election, but opinion polls are pointing to 

an uphill struggle for Trump to remain in the White House, after what is widely seen as a badly handled 

crisis and an interruption to the economic good news story he was relying on for re-election. 

 

In other news, live sport continues this weekend with Golf on the TV (albeit on SKY) with Ian Poulter 

the overnight leader at the RBC Heritage Golf tournament and live Premiership games return to the 

BBC, much to Louise’s dissatisfaction.   

 

Have a good weekend, enjoy the shops if you go and stay safe. 
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